
Safe Bank Central

  Sign in   Home   Sitemap   Recent site activity   Terms   Report Abuse   Print  |  Powered by Google Sites

Subscribe Now

Stay up to date easily. Our
time saving regular email
newsletter is only $9.95 per
month.

Cancel your subscription at any
time. No fuss guarantee.

Navigation

About Us & How To
Subscribe

Sitemap

My Dashboard

Comedy

Research & Academic
Papers

Bloggers

Opinions

News Highlights

Thought Leaders

Useful Resources

Video Libary

Unemployment League
Tables

Rating My Bank/s

The Bailout Parade

Great Books To Expand
Your Mind

Welcome New Visitor!

Research & Academic Papers >

Safe Banking - An excellent, early, thought
leader's view.

Safe Banking
 
Dr. Sankarshan Acharya, University of Illinois at Chicago
The Journal of American Academic of Business, August 2003 

ABSTRACT
 
Capital market gurus plead for universal banking with theoretically sound but practically fragile
firewalls around special purpose vehicles (SPV) like financial conduits and trusts, while regulators
continue to noose banks and massive risks pile on taxpayers due to credit derivatives.  Fragile
firewalls destroyed Enron and MCI-WorldCom and may implode banks. The solution proposed
here is to create enough safe banks to serve panic-prone depositors, and to let the rest of the
banks operate as universal banks without regulation.  Safe banks invest exclusively in
government securities, accept no more deposits than liquidation value of assets, and
issue no liabilities (like debt) except common stock and preferred stock.   
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